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NOTICE TO PARTICIPANTS AND STAKEHOLDERS 

August 16, 2017 

Re: Request for Stakeholder Comment: MSA Process for Rate Cap (Board or Council 
Approved Regulated Rate Tariffs) Regulation 

Background 
On November 22, 2016 the Government of Alberta announced that Regulated Rate Option 
(RRO) rates will be capped at 6.8 cents per kWh from June 2017 to June 2021. This policy was 
put into effect with the passing of An Act to Cap Regulated Electricity Rates (Act). The 
implementation of the Act for municipalities and Rural Electrification Associations that are 
owners (Owners) as defined in the Act is specified in the Rate Cap (Board or Council Approved 
Regulated Rate Tariffs) Regulation (Regulation). On August 14, 2017 Department of Energy 
provided stakeholders with a template of the prescribed deferral account statement (DAS) form 
and said it will be distributing a fillable version of the form as soon as possible (see attached). 

The Regulation designates the MSA as the approving body for DASs, which are required to be 
submitted to the Minister of Energy after approval so that the Owners can receive compensation 
[Regulation s.5]. The Regulation provides that the MSA may determine the process by which it 
approves a DAS [Regulation s.6]. This document outlines the MSA’s proposed process for 
approving a DAS and requests stakeholder comment. In the proposed process completed DASs 
provided to the MSA will be made public. 

Approval Process 
The MSA proposes to approve a DAS in the following manner: 

1. Within five business days of the start of the month the Owner must provide the MSA, by 
email, with: 

a. the actual consumption in kWh of regulated rate customers in each rate class 
determined through the final load settlement calculations for the most recent 6 
months for which that information is available [Regulation s.5(2)(a)]; and 

b. a completed DAS for the applicable calendar months, in the form prescribed by 
the Minister, for the MSA’s approval [Regulation s.5(2(b)]. The Owner must 
provide the MSA with, by email, the DAS in the electronic fillable form provided 
by the Minister. The MSA will not accept a DAS in any other form or by any other 
method. 

2. On receipt of the above information, the MSA will confirm the calculation of the amounts 
in the DAS. If the MSA determines an error has been made in the calculation of the 
amounts, it will require the Owner to provide a corrected DAS.  

https://www.alberta.ca/release.cfm?xID=4487283D35A59-070B-5A1F-76A7FB63D2CA149D
http://www.qp.alberta.ca/documents/Acts/c02p3.pdf
http://www.qp.alberta.ca/documents/Regs/2017_139.pdf
http://www.qp.alberta.ca/documents/Regs/2017_139.pdf
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3. If the MSA confirms that the calculations are correct, it will approve the DAS by signing 
the DAS and posting the DAS publically on its website within ten business days of the 
start of the month.  

4. If the information outlined in section 1 of the process is not provided within five business 
days of the start of the month, the MSA will not approve a DAS for that month.  

a. The Owner may submit a DAS that includes the missed month’s information in a 
following month if the deferral account information was based on final load 
settlement calculations, as outlined in s. 5(4)(b) of the Regulation.  

b. If the deferral account information was based on forecast consumption, as 
outlined in 5(4)(a) of the Regulation, the Owner may submit the missed month 
once the final load settlement data is available.  

It is important to note that an Owner is not required to provide the MSA with a DAS until the 
reference rate exceeds 6.8 cents per kWh [Regulation 5(3)]. 

Rate Cap Regulation Flow Chart 

The MSA has prepared the following flow chart outlining select deadlines and requirements of 
the Regulation. The flow chart should serve as a quick overview, but all decisions should be 
based on the Owner’s review of the Regulation.  

AUC posts the reference rate for 
the calendar month – s. 3(1) and 

3(6)

Owner posts billing rate – s. 3(4)
-and-

Owner submits completed DAS  
and actual consumption of RRO 
customers for the most recent 6 

months to MSA – s. 5(2)

MSA must determine whether to 
approve DAS and will post 

approved DAS’ on its website – s. 
6(5)

Owner shall submit approved DAS 
to the Minister – s. 6(6)

Minister shall pay the deferral 
account balance payable to an 

Owner – s. 7(1)

Deferral account balance 
repayable to Government by an 

Owner shall be paid – s. 7(2)

On and following the first month that the reference rate exceeds 6.8 ¢/kWh, between June 1, 
2017 and May 31, 2021:

1st day of the month

Within 5 business days of 
the start of the month

Within 10 business days 
of the start of the month

Within 5 business days of 
the approval of the 

deferral account 
statement

Within 30 days of the 
receipt of the approved 

deferral account 
statement by the Minister 

Within 30 days of the MSA’s 
approval of DAS

Owner must apply to the MSA for final review and disposition of the owner’s deferral account within six 
months after May 2021 – s. 8.  
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Consultation Process 

The MSA requests that all comments on the process outlined above be submitted to 
stakeholderconsultation@albertamsa.ca by September 8, 2017. All comments received will be 
posted on the MSA’s website. The MSA does not expect that another round of consultation will 
be required. The MSA is available to meet with stakeholders to discuss this matter at their 
request. 

Once the approval process has been finalized, the MSA will contact all Owners with details 
regarding a test run of the approval process. This is expected to occur in Q4 2017. 

mailto:stakeholderconsultation@albertamsa.ca
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